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Acquisitions/Sales 
 

 

Victoria Hotel, Wagga Wagga, NSW 

We are pleased to announce that the Group has entered into contracts for the sale of the Victoria Hotel in Wagga Wagga NSW for total 

consideration of $29.0m, a national record for a regional pub asset. Settlement of the transaction is expected to occur on 23 May 2022. 

The Fund has had numerous unsolicited approaches from prospective buyers of the Victoria Hotel over a number of years. The 

divestment of the hotel was not actively sought, however the strong sale price represented an opportunity for the Fund to realise a 

significant uplift in value for its unitholders. The sale takes advantage of the buoyant market for regional hotels with the sale price 

representing a 33% premium to the Directors’ most recent valuation of the hotel. 

The Victoria Hotel was purchased in October 2006 for total consideration of $10.7m. During the 15 years of ownership of the Victoria 

Hotel, management has significantly improved the offer to patrons which has resulted in the hotel generating significant growth in 

cashflow. The improved cashflow and profitability of the hotel has driven the significant increase in asset value over this period. 

The Fund manager is confident that it can now deploy some of the funds generated from this sale into new hospitality assets that will 

deliver a stronger yield for its unitholders going forward. Proceeds from the sale will also be used to reduce the Fund’s debt levels as 

well as pay a special distribution to unitholders for the 2022 financial year. This distribution is intended to be paid after year end with 

the amount to be determined once the Fund’s full year results have been finalised. 

 
Unitholder Distributions 

The Group continues to pay quarterly distributions to investors with the quarterly distribution being at a rate of 2.0c per unit. The March 

2022 quarter distribution has been paid to investors this week. The Group has now paid quarterly distributions consistently for more 

than 5 years with the only exception being the March and June 2020 quarters when distributions were not paid due to the impact of 

Covid-19.  

 

Mary G’s Hotel Lismore 

As previously announced, the hotel was significantly impacted by flooding that occurred in the Northern Rivers region of NSW in late 

February 2022. The flooding resulted in the closure of the hotel whilst an assessment of damage and repairs and replacement of damaged 

plant and equipment is being undertaken. The hotel has recommenced trading from its bottle shop this week and we expect to continue 

to open the remaining areas of the hotel over the coming months. 

The hotel was due for a significant refurbishment and management is using this event as an opportunity to bring forward the 

refurbishment and make some significant improvements to the hotel aimed at mitigating the impact of any future flooding events.  As 

part of this strategy, the Fund has now completed the acquisition of strata premises located above the hotel for total consideration of 

$500,000.  This area will increase the overall trading area of the hotel and provide an elevated area for storage of plant and equipment 

in the event of another flood.  The damage caused by the flooding together with the planned improvements are expected to cost 

approximately $3.0m in total.  Management is confident that this venue will return to profitability once all areas of the hotel resume 

trading. 
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